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SUBJECT: FRG/GOI FISHERIES DISPUTE 

REF: A. BONN 15819: B. REYKJAVIK 1342 

1. SUMMARY. THE FRG/GOI FISHERIES DISPUTE REMAINS 
DEADLOCKED ON THE ISSUE OF THE GOI'S DEMAND FOR THE 
ELIMINATION OF ALL FRG FACTORY SHIPS FROM ANY FISHING 
ZONE. THE FRG IS AWAITING SOME SIGNAL OF GOI 
FLEXIBILITY, MAINTAINING THAT NO BRANDT TO JOHANNESSON 
INVITATION WOULD BE OFFERED WITHOUT IT. END SUMMARY. 

2. AN FRG FONOFF OFFICIAL TOLD US THERE HAS BEEN 
VIRTUALLY NO PROGRESS IN RESOLVING THE FRG/GOI FISHERIES 
DISPUTE SINCE THE DEPARTURE OF THE FRG TECHNICAL 
TEAM FROM REYKJAVIK NOVEMBER 22-23 AFTER 
INCONCLUSIVE TALKS AS REPORTED BY REFTEL B. THE MAIN 
ISSUE REMAINING CONTINUES TO BE THE GOI'S DEMAND THAT 
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FISHING ZONE. OUR SOURCE REITERATED THE FRG VIEW (SEE 
PARA 1 OF REFTEL B) THAT THIS ISSUE IS DIFFERENT FROM 
THE UK PROBLEM SINCE ELIMINATION OF FRG FACTORY SHIPS 
WOULD REDUCE THEIR TONNAGE BY 70 PERCENT, AND FOR 
THIS REASON IS UNACCEPTABLE TO THE FRG. THE FRG. 

HOWEVER, HAS INDICATED ITS WILLINGNESS TO COMPROMISE. 

THE ISSUES OF CATCH SIZE AND FISHERY ZONE BOUNDARIES, 
ALTHOUGH UNRESOLVED, ARE NOT INSURMOUNTABLE ACCORDING 
TO THIS OFFICIAL. 

2. OUR SOURCE SAID THAT ALTHOUGH AN INVITATION TO 
PRIMIN JOHANNESSON FROM BRANDT WAS BEING CONSIDERED, 

IT WAS NOT LIKELY TO BE OFFERED UNTIL THERE WAS SOME 
INDICATION OF FLEXIBILITY BY ICELAND ON THE FACTORY 
SHIP ISSUE. BRANDT HAD MET WITH THE ICELANDIC 
NEGOTIATORS THE LAST TIME THEY WERE IN BONN BUT THAT 
MEETING DIDN'T PRODUCE ANY PROGRESS. 

3. OUR SOURCE INDICATED THAT THE FRG.LU CKILY, IS NOT 
UNDER SUBSTANTIAL PRESS OR INDUSTRY PRESSURE ON THIS 
ISSUE EVEN THOUGH ICELAND HAS BEGUN ONCE AGAIN TO 
HARASS FRG SHIPS BY ATTEMPTING TO CUT THEIR LINES. 

THESE INCIDENTS ARE THE FIRST SINCE LAST SUMMER WHEN 
A GUNBOAT FIRED ON AN FRG SHIP. 

HILLENBRAND 
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